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Total Government Expenditures 1955 


government expenditures were $103,568 million 1955, $1,106 
million, per cent, less than 1954. The continued reduction federal 
expenditures was sufficient offset increases all other levels government. 

Federal expenditures were down $4,510 million, per cent, from 1954. 
Increases the other governmental levels were follows: states, $1,664 mil- 
lion, per cent; cities, $501 million, per cent; counties, $464 million, 
per cent; townships and towns, $85 million, per cent; independent 
school districts, $1,000 million, per cent; and special districts, $152 mil- 
lion, per cent. 


TOTAL GOVERNMENT EXPENDITURES, UNITS: 


1932, 1942, 1952, 1954, AND 1955 
(In Millions) 
Unit Government 1932 1942 
States 14,936 17,545 19,209 
Cities 2,816 6,605, 7,806 8,307 
Counties 1,397 3,818 4,202 4,666 
Townships and towns 300 880 962 1,047 
Independent school districts 1,642 8,181 
Special districts 112 1,242 936 1,088 
Less duplication expendi- 
tures result federal 
and state aid 996 7,629 8,515 8,978 
Total Expenditures 12,832 42,184 95,615 $104,674 $103,568 
Census Bureau classifications are used and figures are not strictly comparable those for 
years. 
data: For sources 1955 data, see footnote table pages and Data for 1952 
and 1954 from Summary Governmental Finances for those years, published U.S. Bureau the 
Census; revisions from Summary Governmental Finances 1954. Federal expenditure data for 
1932 and 1942 from Federal Budget Brief: Fiscal Year 1954; federal aid data for 1932 and 1942 
from Expenditures for Federal Grants-in-Aid and Shared Revenues: Selected Fiscal Years 1902 
Through 1932—Fiscal Years 1933 Through 1948; both published the U.S. Bureau the Budget. 
State data for 1942 from Revised Summary State Government Finances, 1942-1950; state data 


for 1932 and local data for 1932 and 194? from Review State and Local Government 
Finances; both published the U.S. Bureau the Census. 


The largest reduction the federal level was the drop from $41,423 million 
$36,697 million defense expenditures. This reduction resulted from the 
end the Korean hostilities; major revisions the overall, long-range defense 
program; decreases procurement expenditures the stockpiling program 
approached its objectives; and economies administration. International ex- 
penditures also registered large decline, from $5,332 million $4,502 mil- 


Note: For explanation the differences expenditure classification between the 
Tax Institute and the Census Bureau, see “Total Government Expenditures 1953,” 
Tax XXI, October, 1954. 
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lion, international military aid dropped from $3,641 million $2,292 mil- 
lion, but economic aid increased. 

The deficit was reduced from $400 million $363 million, despite 
increase gross expenditures. (Subsidies airlines are included under non- 
highway transportation rather than postal service.) The Reconstruction Finance 
Corporation was liquidated, accounting for the decrease expenditures from 
$333 million million. The synthetic rubber plants which operated were 
sold, and the business loan program discontinued. new loan program was 
established the Small Business Administration. Expenditures for the Tennes- 
see Valley Authority, which were limited continued work construction 
previously begun, and the operation existing facilities, dropped from $349 
million $278 million. 

There were other decreases federal spending, follows: health and hos- 
pitals from million million; housing and community development 
from $131 million $112 million; nonhighway transportation from $873 mil- 
lion $826 million; agriculture and agricultural resources from $2,224 million 
$2,109 million; and atomic energy from $1,900 million $1,866 million. 

The largest increase federal expenditure was from $4,225 million 
$5,447 million for social security. This was due mainly increase bene- 
fit payments for old age and survivors insurance, effective October, 1954, 
and the steady growth the number older persons eligible for such pay- 
ments. Unemployment compensation benefit payments were also higher 
coverage was extended. 

Expenditures for veterans’ services and benefits (including compensation, 
pensions, life insurance, indemnities, hospitals and medical care, education, 
and the cost administering these activities) rose from $4,948 million 
$5,145 million. With veterans and their families constituting ever-increasing 
proportion the total population, expeeted that these expenditures 
will continue increase. 

Federal expenditures for education rose from $379 million $447 million, 
and for highways from $590 million $657 million. Other increases were 
follows: police from $124 million $129 million; relief and general welfare 
from $1,535 million $1,554 million; general government from $1,033 million 
million; natural resources from $1,187 million $1,190 million; 
interest from $5,858 million million; and miscellaneous expenditures 
from $1,425 million $1,545 million. 

Federal intergovernmental expenditures increased from $2,836 million 
1954 $2,992 million 1955. This category includes most the federal ex- 
penditures for highways and relief, three-fourths the federal expenditure 
for education, and one-fourth the federal expenditure for health and hos- 
pitals. These functions are considered properly the province the state 
and local governments, and the federal government merely assisting their 
financing. Reimbursements the state and local governments for expenditures 
such federal programs services veterans and atomic energy research are 
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GOVERNMENTAL EXPENDITURES 1955 
(Including outlays and interest) 
(In Millions) 


Federal Federal State State 
(Including (Including (Excluding 
inter- inter- inter- inter- 
govern- govern- govern- govern- 
mental mental mental mental 
payments) payments) payments) payments) 
Function (2) (3) (4) 
Protective: 
National defense 
Veterans’ services 
and benefits 
Fire 
Police 
Correction 
Health, hos- 
pitals, etc. 
Cultural: 
Education 
Libraries 
Museums and parks 
Relief and 
general welfare 
Social security 
Housing 
Public Works: 
Highways 
Nonhighway 
transportation 
Sanitation 
Water supply (net) 
Other 


Miscellaneous: 

Agriculture agri- 
cultural resources 

Atomic energy 
General government 
Natural resources 
Postal service (net) 
Other 

International 
affairs and 
finance 

Interest 
general debt 

Government 
enterprises and 
agencies (not 
directly connected 
with above functions): 


stores (net) 
licly owned 
(net) 


(Footnotes page 


Cities 
Over Under 
25,000 
(5) (6) 
495 115 
681 203 
534 
1,072 
102 
204 
708 390 
142 
724 228 
35° 
1,362 987 287 
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GOVERNMENTAL EXPENDITURES (continued) 
(Including capital outlays and interest) 
(In Millions) 


Total Federal 
and State (Excluding 
inter- Inter- inter- 
govern- govern- govern- 
mental mental mental 
payments) Payments payments) 
11) (12) (13) 


36,772 


694 
1,362 


435 
2,712 


10,184 15,715 12,224 
153 


611 


6,520 


1,128 
1,142 
387 


2,343 
1,866 


2,949 
1,661 


363 
2,257 
4,502 
6,542 


(Footnotes page 


Townships and 
and Special Total 
Counties Towns Districts Local 
(7) (8) (9) (10) 
564 1,185 2,909 196 
581 
1,033 1,568 5,858 2,565, 
288 497 624 
1,077 296 8,020 1,500 
223 387 387 
136 608 884 
eee eee ree eee fee eee ree eee “eee eee 
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not here treated intergovernmental expenditures. Federal payments the 
states totaled $2,637 million, some for redistribution local governments, 
while payments directly local governments totaled $355 million. These pay- 
ments were divided about evenly between grants-in-aid and shared revenues. 
State spending for all five major functions rose substantially 1955, did 
spending for most other functions. Educational expenditure, major portion 
which comprises payments local governments, increased from $4,711 million 
$5,084 million. Highway expenditures went from $4,126 million 
$4,810 million. More than half this increase was accounted for spending 
for toll roads and bridges, including expenditures semiautonomous toll road 


(Footnotes for table pages and 


See also Health, hospitals, etc., under Protective Functions. 
Because rounding, detail does not always add total. 
$58 million for civil defense, and, column (1), million paid states for civil 
efense. 
Includes $703 million for veterans’ education; $31 million for veterans’ $715 million for 
veterans’ health and hospitals; $698 million for veterans’ life insurance benefits; and $2,997 million 
for veterans’ compensation and pensions and administration veterans’ affairs. Federal reimburse- 
ment state and local expenditures for veterans’ education, health, and welfare, amounting $35 
million, included with direct federal expenditures and from state and local expenditures. 
Includes Federal Bureau Investigation, Immigration and Naturalization Service, Bureau 
Narcotics, and Secret Service. 

Parks included with Natural Resources. 
Includes million paid states for disaster relief. 
Includes $206 million unemployment compensation benefits; $4,333 million old age and survivors’ 
insurance benefits; $570 million railroad retirement benefits; $151 million employment security and 
social insurance administration; and, column (1), $187 million paid states and District 
Columbia for employment security administraton. 
$1,832 million for farm price supports; $82 million for farm credit and insurance; and 
$134 million for other agricultural resources. 

Includes $430 million employee retirement benefits. 

Net postal service charges; gross expenditures totaled $2,726 million. 

Includes $2,292 million international military aid. 

Includes million lieu payments state and local governments. 

Civil defense, armories, etc. 

Includes million veterans’ bonus payments. 

Includes million state contributions state-administered police retirement systems. 

Includes $172 million state contributions state-administered retirement systems for educa- 
ional employees, and $24 million contributed systems covering teachers and general employees. 

Includes million contributed state-administered workmen’s compensation systems; and $85 
million received from federal government for school lunch and school milk programs. 
Includes $1,780 million unemployment compensation benefits, and $207 million employment se- 
$136 million contributed state-administered retirement systems for public employees 
other than educational and police. 
$12 million net utility expenditure for large and small cities combined; large cities made net 
expenditures $76 million, but since the small cities showed net profits $64 million, this reduced 
the combined total $12 million. Other governmental enterprises showed net profits follows: 
state liquor stores, $192 million; large city liquor stores, million; small city liquor stores, 
million; county liquor stores, $11 million; township and town utilities, million. 
compensation and employment security administration expenditures Washing- 
ton, D. C. 
Includes $283 million employee retirement benefits and withdrawals. 
Obtained subtracting Census Bureau figures for cities over 25,000 from figures for all cities. 
Includes million employee retirement benefits and withdrawals. 
Includes $25 million retirement benefits and withdrawals. 
Less than $500 thousand. 
Includes million employee retirement benefits and 
Total expenditure independent school districts; includes $169 million interest and $24 million 
employee retirement benefits and withdrawals. 
Employee retirement benefits and withdrawals. 
gg State only. 
Federal only. 


Sources data: Summary Governmental Finances 1955; Compendium State Government 
Finances 1955; and Compendium City Government Finances all published the 
Bureau the Census; and correspondence with Mr. Allen Manvel, Chief, Governments 
Division, Bureau the Census. 
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agencies. Expenditure for toll road construcion and operation was per cent 
higher than 1954. Regular highway expenditures increased the same time. 

All categories relief except old age assistance shared the increase from 
$2,618 million $2,736 million. State spending for unemployment compen- 
sation rose from $1,693 million $1,987 million, reflecting the extended cov- 
erage which also increased federal expenditures. Health and hospital expendi- 
tures showed somewhat smaller increase, from $1,398 million $1,461 mil- 
lion. Operating costs were higher, but construction expenditure declined. 

Other state expenditures increased follows: police from $135 million 
$144 million; correction from $252 million $271 million; housing from $14 
million $15 million; general public buildings from $54 million $80 mil- 
lion, capital outlay more than doubled; agriculture and agricultural re- 
sources from $290 million $299 million; general government from $551 
million $591 million; natural resources from $282 million $311 million; 
and interest the general debt from $193 million $251 million. 
expenditures remained the same. 

The major decrease state spending was for veterans’ services and benefits, 
down from $103 million $62 million, bonus payments dropped from $89 
million $47 million. Defense expenditures declined from $66 million $64 
million. Capital outlays for both air and water transport facilities went down, 
causing drop from $57 million $47 million expenditures for nonhighway 
transportation. Miscellaneous expenditures decreased from $992 million 
$987 million. 

The total state intergovernmental payments increased from $5,679 mil- 
lion 1954 $5,986 million 1955. Cities received $1,076 million; counties, 
$1,714 million; townships and towns, $121 million; independent school dis- 
tricts, $2,601 million; and special districts, $23 million; the remaining $451 
million being unallocable the receiving unit government. 

Only nine states—Connecticut, Maine, Missouri, Montana, New Hampshire, 
New Jersey, North Carolina, Rhode Island, and South Dakota—devoted less 
than per cent total expenditures payments local governments. 
six states—California, Colorado, Michigan, Minnesota, New York, and Wis- 
consin—intergovernmental payments amounted over per cent the 
total. Every state made payments local governments for education, account- 
ing for more than per cent all state expenditures for this function. Twen- 
states made such payments for relief, totaling nearly per cent 

eir total relief expenditure. State aid amounted only cent total 
highway expenditure, but payments for this purpose were made every state 
except West Virginia. 

Connecticut, Maine, and Ohio were the states with the largest increases 
expenditure 1955, each case largely because toll road construction. 
Only three states showed decreases: Indiana, which had made large veterans’ 
bonus payments 1954; South Carolina, which had made unusually large 
expenditures for education 1954; and West Virginia, which had met toll 
road construction costs 1954. 
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Local spending for almost all functions increased 1955. The largest in- 
creases were for education, from $8,979 million $10,184 million; museums 
and parks from $424 million $509 million; highways from $2,272 million 
$2,553 million; water supply (net) from $179 million $387 million; and 
other utilities (net) from $10 million $29 million. 

Other local increases were follows: fire from $653 million $694 million; 
police from $1,000 million $1,091 million; correction from $147 million 
$167 million; health and hospitals from $1,133 million $1,185 million; 
libraries from $138 million $146 million; relief from $1,512 million $1,568 
million; sanitation from $1,058 million $1,142 million; general public build- 
ings from $254 million $291 million; general government from $1,257 mil- 
lion $1,329 million; interest general debt from $390 million $418 
million; and miscellaneous expenditures from $551 miilion $608 million. 

Civil defense expenditures were down from $27 million $21 million; 
housing from $609 million $497 million; nonhighway transportation from 
$289 million $270 million; and natural resources from $199 million $196 
million. 


EXPENDITURES FUNCTIONS: 1954 AND 1955 


1954 1955 
Amount Per Amount Per Cent 
Function (In Millions) Total (In Total 
National defense 41,504 36,772 
Education 10,842 10.4 12,224 11.8 
Social security 7,253 7.0 
6,442 6.2 6,542 6.3 
Highways 6,520 6.3 
Veterans’ services and benefits 5,051 5.0 
International affairs and finance 4,502 
Relief and general welfare 3.0 3-2 
General government 2,835 2.7 2,949 
Health, hospitals, etc. 2,598 2.5 2,712 2.6 
Agriculture and agricultural resources 2,464 2.4 2,343 2.3 
Atomic energy 1,900 1.8 1,866 1.8 
Natural resources 1,639 1.6 1,661 1.6 
Police 1,256 1.2 1,362 
Sanitation 1,059 1.0 1,142 
Nonhighway transportation 1,193 1,128 
Fire 653 694 
Housing 741 611 
Museums and parks 424 509 
Correction 398 435 
Water supply (net) 179 387 
Miscellaneous public works 307 371 
Postal service (net) 363 
Tennessee Valley Authority 349 278 
Libraries 146 153 
Other 2,486 2.4 2,290 2.2 
Total> $104,674 $103,568 100.0 


course, not function. strictly logical functional classification would 
interest charges the functions for which the debt was incurred. not possible this. 
Obviously, however, the bulk the interest payments represent servicing the war debt. 


rounding, detail does not always add total. 


